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THE SITUATION 


Between September and October in New England 
there was not much change in the level of general 
business activity, after allowances had been made 
for customary seasonal changes. In October depart- 
ment store sales in this district were about two per 
cent less than they were in October last year, and 
during the five-week period ending November 12 
freight carloadings were 6.8 per cent smaller than 
during the corresponding period last year. 

During October the 


of 1938 in this district is estimated to have been 
123,800,000 pairs, or a total about 5.3 per cent lower 
than the cumulative production of shoes during 
the first 10 months of last year. 

In Massachusetts the total number of wage-earners 
employed in representative manufacturing establish- 
ments for the week including or ending nearest Octo- 
ber 15 was 264,629, an increase of 2,071 employees, 
or 0.8 per cent, when compared with the number em- 
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was less than in the cor- 
responding month in 
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ever, cotton consump- 
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gate weekly payrolls be- 
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sumption for the first 
10 months of 1938 was 592,704 bales, or 32.0 per cent 
less than the total during the corresponding period 
last year. Wool consumption by mills in this district 
during October was about 36 per cent higher than in 
the previous month and also was considerably larger 
than in October last year. 

The value of total new construction contracts 
awarded in New England during October was $37,- 
361,000, as compared with $20,919,000 in September 
and $14,103,000 in October a year ago. During the 
first 10 months of the current year total construction 
contracts awarded in New England amounted to 
$195,241,000, a gain of 16.3 per cent over the cumula- 
tive total for the first 10 months a year ago. Residen- 
tial contracts awarded, however, were not as large as 
last year. 

Boot and shoe production in New England is es- 
timated to have been 11,844,000 pairs in October. 
This total was about 16 per cent less than in Septem- 
ber but was larger than in October last year by about 
27 per cent. Shoe production for the first 10 months 


year period 1925-1937, in- 
clusive. There has been an average decrease of 0.4 per 
cent between September and October in the amount 
paid in wages. In October the number of wage- 
earners employed in manufacturing establishments 
in Massachusetts was 11.9 per cent less than the 
number employed in October, 1937, and the amount 
paid in wages was 10.3 per cent smaller. According 
to the Department of Labor of Rhode Island indus- 
trial employment increased 1.7 per cent between 
September and October and aggregate weekly pay- 
rolls increased 7.4 per cent. In October in Rhode 
Island both employment and payrolls were reported 
to be 1.0 per cent smaller than in October last year. 

The sales volume of 702 retail establishments in 
Massachusetts was $20,734,985 in October, as com- 
pared with $21,526,829 reported by these concerns 
in October last year. This was a decrease of 3.7 per 
cent. Decreases were reported in nine of the 11 major 
classifications, the only two reporting a gain being 
the lumber and drug groups, with increases of 15.5 
per cent and 1.7 per cent, respectively. 
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MONEY AND BANKING 


Money rates in the Boston money market on 
November 16 generally were little changed, as com- 
pared with four weeks ago. The asking rate on 
bankers’ 90-day acceptances remained at % of one 
per cent, unchanged now for over a year. With the 
demand continuing strong but with a relative 
scarcity of supply, the yield on open market com- 
mercial paper of four to six months maturity was 
perhaps a shade lower than a month ago. On Novem- 
ber 16 the rate was between 1% and 34 of one per 
cent, whereas the rate a month previously was 
between 5g and 34 of one per cent. A somewhat 
different tendency was revealed in the average yield 
on newly-issued United States Treasury bills which, 
sold on a discount basis, gave at the date of original 
issue an average yield of .03 per cent for the Novem- 
ber 16 offering, as compared with .02 per cent for 
the October 19 issue. Similarly, the average yields 
in the open market on both long-term United States 
Treasury bonds and on short-term Treasury notes 
were slightly higher than a month ago. 

MONEY RATES AT BOSTON 


1938 Month Year 
Nov. 16 Ago Ago 
Brokers’ quick call loans 14% 14% 14% 
Loans secured by bonds and stocks 1444 14-4 14-4 
Open market commercial paper 
four to six months . “-% 54-34 ] 
Bankers’ acceptances — 90 days Vie Te lig 
Customers’ rate on commercial loans 14 14-4 144 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) 2.07 2.04 2.44 
Average yield on Treasury notes 
(one to five years) 41 .38 97 
Average rate on latest Treasury 
bill sale: 91-day issue ‘ .03 .02 
Rediscount rate (Boston) 1% 1's 1% 
Buying rate for 90-day endorsed bills 
~ (Boston). . : ly 4 4 


In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) showed a substantial and continuous 
decline since the high point reached on October 19. 
A similar trend occurred in balances due to domestic 
banks and in individual demand and time deposits. 
Balances due to foreign banks, however, more than 
doubled since last August during the period of anx- 
iety of European countries through the recent crisis. 
Between October 19 and November 16 total loans and 
investments in these Boston member banks gradually 
increased to reach the highest point since last June. 
Loans and discounts rose $11,000,000 during this 
period, this expansion reflecting the increase in open 
market paper and brokers’ loans; while commercial 
loans dropped $2,000,000, real estate loans remained 
relatively unchanged. Holdings of direct obligations 
of the United States, which have been increasing 
since July, reached the $250,000,000 mark on No- 
vember 16, while “other bonds and stocks owned” 
showed a decline of $6,000,000, yet remained at a 
figure higher than a year ago. During the past 
four weeks reserves carried by the Boston member 


banks dropped sharply although the figure still far 
exceeds that of a year ago. Holdings of vault cash 
in the banks’ own vaults reached an all-time peak 
of $127,000,000 on November 9 and declined slightly 
the following week. 

The decline of total deposits (adjusted to exclude 
items in process of collection) in the weekly reporting 
member banks of eight cities outside of Boston in 
the First Federal Reserve District was comparable 
with that reported by the Boston banks, the con- 
tributing factor in this case being the decline in 
individual demand deposits. Commercial loans, 
brokers’ loans, and open market paper showed little 
or no fluctuation. Total loans and investments were 
steadily increasing during the four-week period 
ending November 16, reaching the highest point 
since March; this expansion is due to the rise in 
investment holdings, especially in direct obligations 
of the United States Government, which reached 
a peak of $175,000,000, while “other bonds and 
stocks owned”’ and guaranteed obligations remained 
at the same even level. 

Member bank reserve deposits carried by all banks 
at the Federal Reserve Bank of Boston declined 
$62,000,000 during the past four weeks. Bills dis- 
counted for member banks fluctuated somewhat 
between October 19 and November 16 but finally 
declined to the lowest level reached in more than a 
year. Industrial advances continued to decrease as 
repayments exceeded new loans. The volume of 
Federal reserve notes in circulation increased 
$7,000,000 during this period, reaching a peak of 
$379,000,000, the largest volume on record, while 
total cash reserves of the Federal Reserve Bank of 
Boston declined sharply to $652,000,000 on Novem- 
ber 16 from the record high level of $756,000,000 on 
October 19. 

Savings on deposit in selected mutual savings 
banks in the First Federal Reserve District declined 
during the month ending October 31 in every state 
with the exception of Maine, New Hampshire and 
Rhode Island, and even in these states the volume of 
deposits was lower than on the corresponding date a 
year ago. The number of new accounts opened, how- 
ever, Showed a gain over the month ago figure except 
in Maine, New Hampshire and Vermont, although 
when compared with a year ago figure, only the re- 
porting savings banks in the state of Connecticut 
showed a decrease. 

Debits to individual accounts on a daily average 
basis during the month of October in the city of Port- 
land were higher than a year ago. Other reporting 


New England cities outside of Boston during the 
same month were lower than a year ago, although 
12 of the 15 cities showed some seasonal improvement 
over September. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year’s Change 
































Nov. 16 Month Ago YearAgo Gain (+) or Loss (—) 
Deposits: 
Wematicl Depnctte (AC steel as occ cod a erence bee oes omesasscboes eeu tenes $ 714 $ 750 $ 688 $+ 26 + 3.8% 
Balances Pde te Domenie MATE as <6 oak cic oe ce tee. ot mainwinrelawu eal eineenes 224 229 182 + 42 + 23.1 
Ba atICCGs LG COr ORCI CUED oe 0o:)5 6.6.9 010 v tilde diode am aacwaW own fies Head ed 19 2 ) 7 + 12 +171.4 
RUGUEGy ORR ER ENCOOMEOR 6 5.c0t5icrc69, tro eka e-ore woe be one te ee eenERnes oy eae awa: 8 17 - 9 — 52.9 
DAM CMMI a1 ea coe ae Ros HC ENE FRE RAE TNE ORE ___100 Ee 101 iii =i 9.9 
TOE ay De OE Poy (MUTURUOE NS. ooo a.6ce sis ccdie vases po. 05.0.4 Rie die boleh rors heebe $1,065 $1,103 $1,005 $+ 60 + 6.0% 
Reserves: 
Moserwe with Paderal Miaserwe Bae. oo. occ ss ccc ccncceswisccccaccscsces 252 307 222 + 30 + 13.5 
URE NG SRE ares an era Rye eens, Soh on ae Wares oe ara Wee ERS e Ne eters 127 120 25 +102 +408.0 
Balances with other Domestic Banks. .......... ccc ccc ccc ccccccccccucccce __— __ 68 ___ 56 + 8 + 14.3 
gO) US AS 0) 0 2 era $ 443 $ 495 $ 303 $+140 + 46.2% 
Loans and Investments: . 
Commercial, Industrial and Agricultural Loans...............ccccecceccces 210 211 256 — 46 — 18.0 
Open market paper......... seceese ORS EO Ee OCCT CR Ore 50 17 57 - 7 — 12.3 
Logns'to brokers and! dealers 10 S€CUTIGIOS. «5.00.5 ck sc ccc ccssscceetedsecese 25 21 29 —- 4 — 13.8 
Other loans for purchasing or carrying securities...............cccccceceeces 15 14 17 —- 2 — 11.8 
Rem penises ae Ts CIERTMS wou'e a) ono avo. e d Drevh lave Gvoceiho bier ei: Wib'@ Ore a ele ere; Aiea Shin SA COS oie blee 39 39 10 —- | - 2.5 
SL UCONN SF. ors a 60s ceca er aso Vi Fea SRKESE, Sse AUS ICRA T EWE RE aie ue RL 3 2 5 - 2 — 40.0 
CR ON ined ces eRe HONG RHE 6.48 Heel CU Ve wES Coe EN WE ROEK OMeE = 77 pees: 7 82. — 35 — 6.1 
TOTAL LOANS AND DISCOUNTS...... Sr ince ne Hele ne eanee Coceie $ 419 _$ 407 $ 486 $— 67 — 13.8% 
United States obligations owned OER I CT Ta CU re aE ae Bee ee $ 250 $ 242 $ 270 $— 20 = @4e 4 
Securities guaranteed by Brae ine. cis Seen Rae a waded a det ec teeoe nee 19 19 8 + 11 +137.5 
URGE Beccles Aner EOC OUFNOU oi cle 5 cc cco /n bn cas pe ealc pale cccne ees ooo as hd 73 8 = OF Ceres _+ 28 
TOTAL BONDS SND STOCKS OWNED osc ce ececcickaeciswessleoasiecrs $ 342 $ 340 $ 349 $-— 7 — 2.0% 
TOTAL LOANS AND INVESEMENTS 6 os ois csneui cusses cccse seas $ 761 $ 747 $ 835 $— 74 —- 8.9% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
Se AINE MIN os os v9 0 8 hn'0 0 0b 0 od O56 Ee ORO OER ARS $ 368 $ 380 $ 352 $+ 16 + 4.5% 
Haranices (0G Co LOmediie Banus. 5 is76:c.c:c.001s vere eek nb eee Rela Od bee oneeas 31 32 2 + 3 + 10.7 
BANCO VOUS tO) POL OUtT EIATIION 6:4. 6.0: Gore Bier 4d Ore Reet aeoe Dope nneeeeees * * ee 
IRE SU ION 5 wae sav odaneG tne eeni Cte need < we on ehuwenauewuunes } 4 + 3 +300.0 
PEI ICUHMIUENC 5 ree ah Sie OSs Line te ee Wo ee eens Noe w eae Rau ous eters = 2 180 ___181 __193 hoses - 6.7 
POT WE PODET Oy (RMIUNCOR) 6.6.5 008 Sas dco srerercsrerne ne ee Ne wlenadacdeearaiven $ 583 $ 597 $ 574 $+ 9 + 16% 
Reserves: 
Reserve: Witht POCETAl IRGSOTVe Baie. .cs.c cc ces ice eo vee daredck vecusoseuns 68 72 + 7.9 
WW EUEERE CHR ER ras cdt chat ca vasa nocaitie. StH ae ech Sui we AE ss GLK AH Oar OT ache DB ale OO ALR Ee aa 17 17 + 6.3 
mlances With other Damsestic DAWES. 2... cei ceccccrcccccecsscceesvecsces 85 96 + 44.1 
TRCN HERA PORE EG Wes © a5 u'ol cro 6 or larsie’ ob) odie orm w'aiaia Ga warbiees Reeins eoloees $ 170 $ 185 “+ 23.26 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans... .............ccceeccecces 67 67 — 17.3 
ern Gate INO es acorns 43 ec PSS ne Ks Kinin oe Raeeaeeb ae taieeeeeeeee 25 25 — 35.9 
Loans to: sOkers atid Cealers 1) SOCUTINGS <6 o.s).6. ccs rine ace soda nis tates e c's ease 1 1 — 50.0 
Other loans for purchasing or carrying securities..............cccceceeceeece 19 19 — 5.0 
FRG Rt eG 5) 555.0 ooo 8 eitvwre 541 ar ire aNaig hk AG-a ieee | eR dieleae De kenewecledode 18 18 0 
POMS CO WAS oie ors oid oo 0d calcio Dore ¢ Ae siine ENE isa a es Wa re eeneauleneebeens * = g8 « Se5D yee 
CPR CSEI ec nsh Be raisi oa tee a Pines wore 6 RBI ak CE CIa SES SOD ENE EEE 54 ; 54 + 59° 
TOTAL. LOANS AND DISCOUNTS eccce 6 i scecvsscccckevsccceeces aes $ 214 _$ 214 — 11.6% 
RAPAEOEE SUACOS OL CIOS OVNIOUN 0:5 /s)oicciece wos tie sida ee Ode eee nbn e KO 6 Gla msieess $ 175 $ 173 + 94% 
SSCUCICION MUGLRTEMCUL OY Wie See cas: 0iso sack bact apes nrieceecneoekemnae dee 17 16 — 32.0 
OGHEH Dori: ACh GLOGS OMTIO o oho 6 6d 0s pied gieiern oa ere: sraleisieinreieieale erewaeceers 68 69 - 0 
TOTAL BONDS AND SIOCKS OWNED. ois kwicccccccsuccess coucec _$ 260 —$ 258 ae 
TOTAL EOSNS AND. INVESEMENTS §s 06665624 cosas secre ecesactowe $ 474 $ 472 — 4.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
a SIAM IROMOEUE LICUOURE, (6 oai6 0.2 cc heree eed cy oe Ghee ene toeeaeod we $ $ 462 $ 364 $+ 36 + 9.9¢ 
i I sok xg e 6cUninc ene 5e00e06ckeES.e heehee ceee eee ne eee Cae eeawed 84 3 + 31 +1033.3 
Ait ROR Saf ara61 coo.d' en Wierd ate arn e aeraih ore Habialgawe 8 oaeRe COee ee ene cue es 19 _ 23 =e _— 217 
pROUE MO OSEM aC ets tee cinis eal elara ere aTuiale cache a a wes aie uc ne noone ete $ 45: $ 565 $ 390 $+ 62 + 15.9% 
Federal Reserve Notes in actual circulation. . 2.06 26 < cis. c6 ccc cca scsccescesegins 372 282 + 97 + 34.4 
SU LAGI Es AMIN ONCE OR orgies ol cra es si ake ik vcletal ye Hol evaceigs Waa elelnKiete aie Cask wici ore mek NO dial a 757 500 +152 + 30.4 
Loans to Member Banks Secured by U. S. Obligations = Pe) bares 
All Other Loans to; Member Bane oes .ccie 4 os ccelsewise cle ndiesianenowevceeee * wee Perce 
POCUE LATIN CO CTI HUN eo 6:5: 6-5-6 Scccesele ko ta bee bee ck boletn ey beled eerie $ * $ * $ 1 Biduna’ ~ caged % 
Acceptances Bought in Open: Markee. cc cscicsieve ciscasecbsicegesiseice te meas eae. * * — = eax nee 
ASOUMUTIR OUR UCOD cao aces oraiger pars as 68 oe MOUS ences we ae Kee eeaT Ee eeu eS SS 2 2 3 - | — 33.3 
UREGERE Sa CRE OO CHINN RIOR 5 5: 34a bo sib ose aco epi ieceGial clase Fe ewe 4 ENS Oe OORT Rael 193 193 186 Ee _+ 38 
PUNE SAE Go is) Co a ones OC OCCT CER TE CLOT OCUCT EET OCTS $ 195 $ 195 $ 190 $+ 5 + 2.6% 
Commitments :to make Industrial Advances... 6.655 csc cscscascasednetasesesvus 1 1 2 - | — 50.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year’s Change One Year's Change 
Nov. 16 Month Ago Year Ago Gain (+) or Loss (—) Nov. 16 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ 3 $39 ¢€ 360 €6 3 3.3%  Portland.....$ 7.1 Site $76. $= 4 — 66% 
Brockton... 4.7 4.9 4.7 0 Providence.... 28.8 3d. 28.8 0 
Burlington.... 1.9 2.8 2.3 _ 4 Springfield.... 18.3 17.8 14.1 + 4.2 + 29.8 
Fall River.... 4.5 5.1 3.9 + 6 Waterbury.... 6.1 6.9 6.8 _ BL = 103 
Partiowd..... Fd 47.0 38.7 — 14 Worcester.... 11.7 13.4 13.2 — 41.5 — 11.4 
Holyoke...... 2.2 2.8 2.4 = 2 
Lowell. hee 2.9 4.1 3.2 - wa Total 16 Cities $15 xe 4 $191.3 $156.8 $+ 6 + 4 
es eae 4.4 5.2 4.1 + ms Boston....... 283.9 347.0 392.5 ~ 108. 6 — 27.7 
Manchester. .. 3.6 4.1 4.0 _ 4 
New Bedford.. 4.6 4.6 3.5 + 1.1 GRAND bagel : 
New Haven... 16.2 20.7 16.5 - o 17 Cities... .$441.3 $538.3 $549.3 $—108.0 — 19.7% 
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. NEW ENGLAND INDUSTRIAL CONDITIONS 





Boots and Shoes:—Boot and shoe production 
in New England during October is estimated to have 
been 11,844,000 pairs, an amount 16.6 per cent lower 
than in September but exceeding by 27.4 per cent 
the production of October last year. 

During the first 10 months of the current year 
production of boots and shoes in this district is 
estimated to have been 123,800,000 pairs. This 
estimated figure was 5.3 per cent lower than the 
production of 130,771,000 pairs for the first 10 
months last year: 


SHOE PRODUCTION 
(In Thousands of Pairs) 








United New Per Cent of 
States England United States Total 
January 25,523 9,389 36.8% 
February 30, 013 ) 11,424 38.1 
March 37,060 15,196 41.0 
ere 33,378 13,826 41.4 
RS 30,314 12,513 41.3 
SINE d-6-0<6 o's 25.0 9% 26,744 8,464 31.6 
OS ee 30,552 10,935 35.8 
August....... 42,003 16,007 38.1 
*September. : 2 14,202 37.5 
*October . 11,844 34.3 
10 Months’ total 328,019 1 23, 800 37.7% 
*Preliminary. 
Carloadings :—During the five-week period end- 


ing November 12 total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, amounted to 110,623, 
a total 6.8 per cent less than the 118,747 cars during 
the corresponding five-week period last year: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) ‘ ; 
Per Cent Change 






Week Ending: 1938 1937 1938 compared with 1937 
October 15... 22,471 24,545 — 8.4% 
October 22......... 22,586 25 261 —10.6 

Co. es - 88 
November 5...... 22,887 23, - 19 
November 12. . 20,304 21 ‘088 — 3.7 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1938 19% 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 
1938 ase with 1937 


Week Ending: 1938 1937 


October 15........ 8,861 10,098 _- 2% 
October 22.. 9,141 10,302 = 
October 29: ..... 6s. 8,689 9,373 _- 73 
November 5.... 9,146 8,748 + 4.5 
November 12.. 8,074 8,281 — 2.5 


ALL a HER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1938 1937 1938 compared with 1937 
October 15......... 2,333 2,728 -14.5% 
October 22.. 1,956 2,674 —26.9 

RICEOOOT 20s .\5. 6 cass 2,438 2,731 —10.7 
November 5. we 2517 2,501 — 7.4 
November 12 2,249 2,263 — 0.6 


Textiles:—The amount of raw cotton consumed 
by mills in New England during October was 67,002 
bales, as compared with 61,673 bales in September 
and 62,365 bales in October a year ago. The October 
total in this district was the first one to exceed the 
corresponding month of the previous year. The gain 
was 7.4 per cent. 

Cotton consumption for the first 10 months of 
1938 in New England amounted to 592,704 bales, 
which was 32.0 per cent less than the consumption 
during the first 10 months of 1937: 

COTTON CONSUMPTION—NEW ENGLAND 


JANUARY—OCTOBER, INCLUSIVE, 1938 
Percentage of New England Total by States 


Number 
of Per 
Bales Cent 
(SORMOCTIONG 6.556.560 55 carn 38,201 6.5% 
1 ELT [Sa Aaa a a pe A 103,353 17.5 
BUGUGACONINOUIE 626d ace gp stbw de 274,526 46.3 
New Hampshire................ 94,969 16.0 
Rhode Island.. 75,473 12.7 
Vermont. . 6,182 1.0 
New England... 592, 704 100.0% 


Building :—The value of total new construction 
contracts awarded in New England during October 
was $37,361,000, as compared with $20,919,000 in 
September and $14,103,000 in October last year. 




































































37 1938 compared with 1937 
October 15 11,277 11,719 — 3.8% Although total construction in October exceeded 
October 23......... 11,489 12,285 — 6.5 . pi 3 
October 29......... 11,248 12/429 — 9.5 that of a year ago by 164.9 per cent, total residential 
November 5...... 11,424 12,071 — 54 e 
Hoseaber 12. 9'981 10,544 ~ 53 contracts were smaller by 16.5 per cent. 
INDICES OF TEXTILE EMPLOYMENT ano PAYROLLS COMPARISON OF CHECK PAYMENTS 
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ese LOVENT aivnaiate OCTOBER 1938 COMPARED 10 MONTHS 1938 COMPARED 
110-1938 1936 1937 1938 1935 1936 1937 1938 WITH CCTOBER 1937" RADI Lal Sl LR Dy 
T ‘(ROTC UT 
J grWOOLEN & WORSTED | WOOLEN & aoe 
ed Pi) hiss | WORSTED Xp BANGOR RE 
es ‘ i BROCKTON 
x 
e 4 FALL RIVER | 
= HARTFORD 
® 
3 HOLYOKE | 
2 LOWELL 
N LYNN | 
' 
© nDYEING & MANCHESTER 
a wed x NEW BEDFORD | 
N | | | DYEING & 
£ _| ee FINISHING NEW HAVEN | 
s | PORTLAND | 
esl : + = | PROVIDENCE | 
S| | SPRINGFIELD | aL Crn 
Z = o = | ee ie” 0° WATERBURY 
2 | | | COTTON | | WORCESTER SUNITA OH 
aol ve canoe ee ro eee) Coe. (EAE (ON AA 200 7" a eT , aan an 
sou? Nor canon a busta -207, 10% o #107. 30% _-20% 10% 0. 




















1938 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 





Total construction contracts for the first 10 months 
of the current year amounted to $195,241,000, an 
amount 16.3 per cent greater than that of the 
corresponding period last year. 

Construction contracts awarded in this district by 
classes for the first 10 months of 1938, compared with 
the corresponding period last year, as reported by 
the F. W. Dodge Corporation, are shown in the 
following table: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
Py 10 a 





CLASSIFICATION Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 17,096,000 $ 20,919,000 — 18.3% 
Industrial Buildings.......... 9,079,000 10,143,000 — 10.5 
Educational and Science... ... 19,434,000 7,728,000 +151.5 
Hospitals and Institutions. ... 12,852,000 3,637,000 +253.4 
Public Buildings............. 6,968,000 9,292,000 — 25.0 
Religious Buildings. ......... 3,381,000 3,512,000 — 3.7 
Social and Recreational. 4,977,000 5,403,000 — 7.9 
Misc. Non-Residential . 1,463,000 1,566,000 — 6.6 

Total Non-Residential. .... $ 75,250,000 $ 62,196, 000 + 21.0% 





$ 64,023,000 — 17.7% 
$126,219,000 + 


Residential Buildings........ $ 52,704,000 





Grand Total Building...... $127,954,000 








Public Works. ... 
Public Utilities. . . 


Solewares .. $ 


59,645,000 


$ 32,983,000 + 89 
7,642,000 - 1 


8,622,000 





Grand Total Construction. . $195,241,000 $167,824,000 + 16.3% 


The amount of floor area of total construction 
contracts awarded in New England and the total 
value for the first 10 months of the year and the 
average for the nine-year period 1930-1938, inclu- 
sive, are shown in the following table: 

TOTAL CONSTRUCTION—NEW ENGLAND 





FLOOR AREA VALUE 
Thousands Sq. Ft. Thousands Dollars 
January-October, inclusive, 1930 40,056 $308,105 
January-October, inclusive, 1931 32,100 264,922 
January-October, inclusive, 1932 13,974 101,204 
January-October, inclusive, 1933 12,114 91,413 
January-October, inclusive, 1934 13,421 124,859 
January-October, inclusive, 1935 12,871 108,842 
January-October, inclusive, 1936 23,014 182,880 
January-October, inclusive, 1937 25,164 167,824 
January-October, inclusive, 1938 22,796 195,241 
Seer eT Tere 21,723 $171,699 
Employmen 





ber the total number of wage-earners employed in 
1,786 representative manufacturing establishments 


was 264,629 for the week including or ending nearest 
the fifteenth of the month, an increase of 2,071 em- 
ployees, or 0.8 per cent, when compared with the 
number employed in these same establishments 
during the corresponding week in September, accord- 
ing to the Massachusetts Department of Labor and 
Industries. The amount of weekly payrolls for all 
manufacturing establishments reporting was $5,820,- 
141 in October, an increase of $39,425, or 0.7 per 
cent, above the amount for the corresponding week 
in September. 

The records for the 13-year period 1925-1937, 
inclusive, show mostly increases in October, as com- 
pared with September. Employment during this 
period showed an average increase of 1.6 per cent 
and the amount paid in wages showed an average 
decrease of 0.4 per cent. 

The changes between September and October in 
the principal industries in Massachusetts in the 
number of wage-earners and the amount paid in 
wages were: 


Number of Amount 
MAJOR INDUSTRIES age- of 

Bernese Payrolls 

nt CN GOR a a it vc ancene vedas — 4.99 —11.9% 
Bread and other bakery products..... + 2 9° + 1.6 
Clipse THANE Bc cn neko sen ececekes + 17 1.3 
CIOURSNE, WOMIGIE'O. .n. evccwcscceas -— 0.5 — 14 
COG MOUS. os ohekxscecccss ose us + 4.9 + 5.4 
Dyeing and finishing textiles.......... + 0.9 — 4.7 

Electrical machinery, apparatus, and 

WS ois ee op cie nse edeuncaeas + 5.3 + 8.5 
Foundry and machine-shop products.. . + 0.2 — 2.9 
Hosiery and knit goods.............. + 13 — 5.2 
Leather (tanned, curried, and finished). + 0.9 + 1.3 
Paper and paper goods............... — 0.7 + 7.7 
Printing and publishing, book and job —- 0.3 — 48 
Silk and rayon goods. ............... + 0.8 + 1.3 
Textile machinery and parts ......... — 0.7 + 0.3 
Woolen and worsted goods........... — 2.7 — 2.4 


In October the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
was 11.9 per cent less than the number employed in 
October, 1937, and the amount paid in wages was 
less by 10.3 per cent. 

The changes in employment and payrolls in many 
of the leading industrial cities in Massachusetts 





COMMERCIAL FAILURES 
























































NUMBER LIABILITIES 
ON JFM mS A JJA OND 
2000,4,F, MAM J JASON D i wry eet “0 
UNITED STATES UNITED STATES 
«ey 
1500) @ ive 
O i937 
| 8 is20 
1000) gsi. 
ni! z 
! = 
« ! 
> 500 ; e 
a i | ° 
< 4 a 
w | | ¥ 
eae 2 
6 200--—+ T me 7 
NEW ENGLAND 9 
« | ° 
@ 150 
So 150 c 
= j a 
ca 7 
100 ti =4 
I 
50 y 
I | 
| 








sounc?. OUN _& BRADSTREET INC 








COST OF LIVING IN MASSACHUSETTS 
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between September and October are shown in the 


following table: 





LEADING Number of Amount 
INDUSTRIAL Wage- of 

CITIES Earners Payroll 

Boston 348 + 24% + 0.7% 
Brockton 44 + 5.2 + 5.4 
Cambridge. . 93 — 0.4 - 2.4 
Fall River : 29 + 5.8 + 3.9 
Fitchburg : 44 - 0.8 + 1.4 
Haverhill 53 — 8.3 —16.7 
Holyoke 34 — 2.0 + 0.8 
Lawrence ; ; 38 — 2.4 + 1.5 
Lowell ; 52 + 1.3 + 0.6 
Lynn ee 74 — 0.2 + 0.8 
New Bedford 34 + 1.9 + 6.3 
Peabody 21 + 5.2 + 5.6 
Springfield 58 + 1.5 + 4.3 
Worcester 111 - 1.0 — 3.1 


Employment in Rhode Island plants increased 
1.7 per cent from September to October when 69,737 
Wwage-earners were employed in firms regularly 
reporting to the State Department of Labor. 
total number of wage-earners was only 1.0 per cent 
less than in October last year. 


1937. During October gains occurred in most 
industries: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 





Per Cent 
Change 
Number Employed from 
October October October 
INDUSTRY 1938 1937 1937 
Jewelry es 5,661 8.3% 
Metal Trades 10,375 8.8 
All Textiles 410,566 + 1.7 
Cottons 17,771 + 0.6 
Silks : eer 1,912 + 1.6 
Woolens 2,843 +20.6 
Worsteds 11,557 + 8.4 
Finishing aig 6,483 —11.7 
Rubber Goods P 3,685 + 0.4 
Miscellaneous 9,450 9,33 A= 13 
Total Manufactures 69,737 70,446 — 1.0% 
CONSTRUCTION 
1. Building oe 725 721 + 0.6° 
2. Road, Bridge : 678 173 +43.3 
Total Construction 1,403 1,194 +17.5% 


*Based on figures for week ending October 15, 1938. 





The 


Aggregate weekly 
payrolls increased 7.4 per cent in October over 
September and were 1.0 per cent less than in October, 


NEW 


AGRICULTURE 


ENGLAND FARM RECEIPTS 


First Half of 1938 Compared with First Half of 1937 


U.S. D. A., Bur 


Maine 


New Hampshire 


Vermont 


Massachusetts 
1 
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Per Cent Ch 


NEW PAID-FOR_ ORDINARY LIFE 


Source: 
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In Thousands of Dollars 
1937 New England United States 
Jar $ 46,525 $ 547,883 
Fe 48,162 947,090 
Mar 56,540 631 
April 51,148 692,062 
May 16,943 630,690 
June 47,797 645,995 
$1,360 988,523 
u 36,885 546,067 
September 33,838 500,434 
October 40,804 579,704 
November 39,696 573,345 
December 10,193 634,470 
Total $529,891 $7,238,894 
1938 
Januar $ 35 $ 493,815 
Februar 3 188,703 
Marcl $3,¢ 568,473 
April Bia 199,656 
May 34, 490,658 
June 34,880 50 : 
July 31,795 157 
August 30,887 470,91 
September 28,648 428,482 
October 30,100 


10 Months’ T 


otal 


188,956 


$349,017 $4,889,472 


iu of Agricultural Economics 


(Thousands of Dollars) 
Per Cent 
Change 
Ist Half 
Live- 1938 
stock com- 
and pared 
Live- Govern- with 
stock ment Ist Half , 
Crops Products Payments Total 1937 
$11,355 $10,690 $ 561 $ 22,606 —35.1% 
705 7,032 104 7,841 — 6.6 
693 16,112 263 17,068 + 4.2 
1,993 19,467 220 24,680 + 1.7 4 
124 3,075 9 3,208 — 1.9 
6,918 15,041 226 22,185 — 2.0 
is, 38 $24,788 $71,417 $1,383 $ 97,5 
hs, "37 40,667 68,033 672 ~=109, 
ange —39.1% +5.0% +105.9% —10. 
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SILK AND MUSLIN UNDERWEAR 


BOSTON DEPARTMENT STORES 


SALES 
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RETAIL TRADE 

The sales volume of reporting department stores and apparel shops in New England during October was 
about three per cent less than in the corresponding month a year ago and smaller volumes were reported from 
each of the six New England states. During the first 10 months of 1938 New England department store sales 
were approximately six per cent lower than in the corresponding period of 1937, with decreases reported from 
each state. 

The percentage of regular charge accounts outstanding at the first of October, which was collected during 
October, was 50.6 for New England stores, which was higher than the collection ratio reported in the preced- 
ing three years for the month of October. The Boston collection ratio was 52.6 in October this year, as com- 
pared with 50.8 last year; New Haven reported the same as in October last year, 47.9; while the Providence 
ratio dropped from 45.9 last year to 45.4 in October this year. 

At the end of October, 1938, inventories reported by Boston department stores were 13.0 per cent less than 
at the end of October last year, while a decrease of 13.7 per cent was reported by stores in other New Eng- 
land cities. Average stocks in Boston for the period January 31-October 31 were 13.1 per cent less than 
those in the corresponding period last year, while average stocks in “Outside” stores were 10.0 per cent 
lower. 

Sales of Boston department stores during the period November 1-26, inclusive, 1938, were 2.6 per cent 
higher than in the period November 1-26, inclusive, 1937, but the 1938 period included four Saturdays while 
there were only three Saturdays in the period last year. 


SALES CONDITIONS 
1937 = 100 


Month of October January through October 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores 85 96 100 91 85 91 100 91 
Maine Department Stores 93 105 100 89 91 97 100 91 
Massachusetts Department Stores 91 103 100 98 88 98 100 95 
New Hampshire Department Stores 87 97 100 96 91 96 100 96 
Rhode Island Department Stores 94 102 100 96 97 94 100 88 
Vermont Department Stores 100 112 100 97 97 102 100 89 
Boston Department Stores. . 92 104 100 99 88 99 100 97 
New Haven Department Stores 88 97 100 93 87 93 100 92 
Providence Department Stores 94 102 100 96 87 94 100 88 
New England Department Stores... . 92 103 100 97 88 97 100 94 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 


1935 1936 1937 1938 
Boston Department Stores. . . . 49.6% 50.9% 50.8% 52.6% 
New Haven Department Stores 53.4 54.1 47.9 47.9 
Providence Department Stores 46.0 46.3 45.9 45.4 
New England Department Stores. . . 18.6 49.8 49.4 50.6 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of October January through October 

1935 1936 1937 1938 1935 1936 1937 1938 
Silk and Velvet Dress Goods... . 120 11] 100 89 114 104 100 85 
Woolen Dress Goods. : 103 110 100 80 100 99 100 78 
Cotton Dress Goods 109 101 100 90 111 100 100 86 
Jewelry. 69 76 100 99 76 81 100 100 
Men’s Clothing. 102 111 100 96 93 105 100 91 
Men’s Furnishings 99 106 100 98 95 102 100 95 
Boys’ Wear..... : 91 103 100 89 93 99 100 91 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. ae ; 9] 102 100 91 90 97 100 91 
Women’s, Misses’, and Juniors’ Accessories 92 100 100 98 90 97 100 96 
Millinery 94 103 100 101 94 100 100 96 
Women’s and Children’s Gloves 94 102 100 90 97 100 100 91 
Corsets and Brassieres. 95 102 100 103 91 99 100 97 
Women’s and Children’s Hosiery 90 98 100 109 90 95 100 103 
Knit Underwear, including Glove Silk... . 102 106 100 94 92 100 100 95 
Silk and Muslin Underwear...... 101 106 100 86 95 102 100 85 
Women’s and Children’s Shoes ; 89 98 100 99 87 93 100 96 


Furniture. ...... ; 88 104 100 99 75 92 100 88 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


calatasa SeenAinvion | Industrial production continued to increase sharply in October and the first three 

RTE eT See | weeks of November, reflecting principally larger output of steel and automobiles. 
Wholesale commodity prices showed little change in this period. Volume of emp!oy- 
ment and national income increased in October. 





1935 1936 


Production:—In October the Board’s seasonally adjusted index of industrial 
production was at 96 per cent of the 1923-1925 average, as compared with 90 per 
cent in September. Steel ingot production increased considerably, averaging 53 
per cent of capacity in October, and in the first three weeks of November there was 
a further substantial advance. In the automobile industry output was increased 
rapidly during October and the first three weeks of November both to stock dealers 
with new model cars and to meet the increased volume of retail demand accompany- 
ing the introduction of new models. Production, which in the first nine months of 
1938 had been at a considerably lower level, was at nearly the same rate as in the 
corresponding period in other recent vears. Output of plate glass also increased 
sharply further in October. Cement production showed a considerable increase, 
while lumber production declined slightly. 


PER CENT OF 1923-24-25 AVE 


— 





Activity at textile mills, which had risen sharply during the summer, continued 
at about the August and September rate, although usually there is an increase at this 


FACTORY EMPLOYMENT AND PAYROLLS 


eis Saaeee time of the year. Shoe production declined somewhat further in October, and there 
was a decrease in output of tobacco products, while in most other industries manu- 
facturing nondurable goods changes in output were largely seasonal in character. 
carmen YA | ‘| Mineral production showed a further moderate rise, reflecting in large part increased 


‘ 

‘ 
T 
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1935 1936 
| 





output of crude petroleum and nonferrous metals. Lake shipments of iron ore also 
were in larger volume, although a decrease is usual in October. Coal production in- 
creased seasonally. 


--— 
= : 


ry ——— os 1 | Value of construction contracts awarded in 37 Eastern States increased con- 
‘a | _| siderably in October, according to figures of the F. W. Dodge Corporation, reflecting 
| chiefly a sharp rise in awards for public projects. Contracts for hospital, educa- 
tional, and other public buildings included in the Public Works Administration pro- 
gram were in large volume, and there was a further increase in contracts awarded 
for slum clearance projects of the United States Housing Authority. 

Employment:—Employment and payrolls increased somewhat further between 
the middle of September and the middle of October. At automobile factories employ- 
ment continued to rise sharply and there were further moderate increases in most 

ae ee es other durable goods industries. The number employed at canning establishments 
ghar cap | declined and in other nondurable goods industries showed little change. Employ- 
1938 1936 _| ment increased somewhat at mines, on the railroads, and in the construction indus- 
try, while in trade the rise was less than seasonal. 

Distribution:—Sales at department and variety stores and by mail order houses 
showed less than the usual seasonal increase in October, partly because consumer 
buying of winter merchandise was retarded by unseasonably warm weather during 
most of the month. In the first two weeks of November department store sales 
increased moderately. 


PER CENT OF 1923-24-25 AVE. 








Freight carloadings rose considerably further in October, owing largely to in- 
creased shipments of grains, coal, and miscellaneous freight. In the first half of 
November loadings showed a seasonal decline. 


PER CENT OF 1926 AVERAGE 


Commodity Prices:—Wholesale commodity prices generally showed little change 
from the middle of October to the third week of November. Prices of steel scrap and 
leather advanced. Tin plate prices, on the other hand, were reduced, and there were 
also decreases in zinc, hides, and rubber. Prices of farm products and foods showed 
small fluctuations in this period. 








Bank Credit:—Total loans and investments at reporting member banks in 101 

” MEMBER BANK RESERVES leading cities declined by about $150,000,000 during the first half of November 

sanige Feige following a substantial increase during October. The decline in November was al- 

most entirely at New York City banks and reflected the retirement of state and 

local Government obligations held by these banks. Adjusted demand deposits, 

which reached an all-time peak of $16,000,000,000 at reporting banks in the last 

week in October, also decreased somewhat in the first half of November. Member 

bank reserves in the middle of November were at about the high level reached a 
month earlier. 


1936 1936 


BILLIONS OF DOLLARS 


Money Rates and Bond Yields:—The prevailing rate on open market commercial 
paper declined slightly in November to % of one per cent, a new low level. Other 
short-term open market rates were unchanged. Yields on United States Govern- 
ment securities and on high-grade corporate bonds showed only small changes during 
November, continuing close to the low levels reached in October. 
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